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Dear friends and clients 

The golden shades of October are all around us and the summer days already seem 

like a distant memory. At this blissful time of the year we are pleased to get in touch 

with you and to outline some very interesting points about what is happening in Cyprus 

and the world. 

 

~ The economic prospects from region to region around the globe differ considerably, 

with the main characteristic being the robust growth in the emerging Asia economies 

and the rising social resistance to integration in the advanced economies. The need for 

growth is now probably more urgent than ever before. 

 

~ The voters in the U.S. await with great anticipation the upcoming presidential 

elections which once again are expected to be described by the large number of 

undecided people who, this time, seem to be also dissatisfied by their options.  

 

~ The June UK vote has surely caught the global community off guard however the 

initial market reaction has been characterised as reassuring orderly. The beginning of 

the process of the withdrawal of the UK from the European Union has been set for the 

first quarter of 2017 and the nature of the final agreement is surely expected with great 

interest. 
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~ Among the many questions that the UK vote has brought up, is the status of the UK 

expats in Euro land and how that will be affected. According to the available 

information no change should be expected until the exit negotiations are concluded. 

For UK expats in Cyprus, according to the general notion, it is very likely that tailor 

made deals will be made based on the special relationship between the UK and 

Cyprus. In any case the negotiating period is expected to be an unprecedented time 

and an interactive process. Useful information for UK expats and their status, rights 

and obligations in Cyprus will be available through various official sources, and of 

course from our position we will do our best to distribute any relevant information. 

Appropriate professional legal advice should always be sought on matters of this 

nature. 

 

~ Some points of interest regarding Cyprus are as follows: 

 

 Cyprus citizenship/permanent residency program  
 

Cyprus with a fast immigration service offers flexible and fast track processes through 

the acquisition of real estate or through other types of investment in the local economy. 

According to official sources following the UK vote the demand for a dual nationality 

and a CY citizenship by UK nationals has risen considerably.    

 

 The Cyprus issue 
 

Following a long period of negotiations between the leaders of the two communities in 

Cyprus, the comprehensive settlement of the Cyprus issue seems to be closer than 

never before. Despite the long standing fears from both sides and the differences 

which remain in some of the chapters (main sticky points are Security, Property & 

Territory), there are certainly high hopes, a high degree of optimism and a 

determination from most of the participants in this process to reach a final solution. The 

conditions for a settlement are probably the most fertile since the beginning of the 

dispute, and well recognised thinking tanks and other official international sources 

speak of a financially and otherwise revitalised post-solution Cyprus. We believe 

that the determination for real progress and long term prosperity will prevail over 

negativity and narrow minded approaches.  

 

 



 

 Real estate repossessions and new business agreements  
 

The complex situation with (mainly) legal entities and their non performing loans and 

obligations towards banks seems to be improving. It seems that at this stage both 

sides are determined to look at things from a more realistic point of view and to make 

appropriate arrangements for a final settlement. Major existing or under development 

golf resorts (e.g. Elea, Venus Rock, Aphrodite Hills, Medgolf), malls and other concept 

developments are or have been briefly (before resold) under the control of large 

financial institutions. For the first time in Cyprus, these organisations are becoming 

holders of very high value immovable asset portfolios, something which is expected to 

give boost to a new type of entrepreneurship for Cyprus. At the same time new major 

projects have either been agreed for, between the government and mainly international 

investors (e.g. Paralimni Marina, Larnaca Marina, Paphos Marina, large scale 

combined strategic development under study in Peyia-Paphos), or have entered some 

stage of implementation (e.g. Ayia Napa Marina, Cyprus Limni Resort with 2-signature 

Gold courses and a luxury hotel, Casino resort in Limassol – by a joint venture formed 

by Melco International Limited, Hard Rock International & Cyprus Phasouri). A few 

days ago, during a short ceremony held at a Limassol hotel, in the presence of 

company and high government officials, a contract was signed between Total, the 

energy giant and EDT offshore for a new drilling programme which will commence in 

offshore block 11 of the Cyprus EEZ in April 2017. 

 

 Major changes in the energy sector  
 

Changes regarding the EU general heating and cooling market have already taken 

place and which are about to affect Cyprus as well. These changes which are 

expected to be intensified very soon, aim to substitute progressively and ultimately 

replace prime fossil fuels (i.e. gas, coal & oil) with renewable energy such as 

electricity generated by solar systems. With these changes in effect it is of crucial 

importance to offer, design and install systems that operate on that basis and which 

will reduce the energy consumption, maximise living comfort and increase the 

“green” effect on buildings. Generally speaking, solar is the next big thing in the 

energy sector and that is due to major reasons such as the continuous reduction in 

installation and maintenance prices, the increasing efficiency rates and the enormous 

investments that have been made in major markets. In the U.S., in China, Germany, 

Italy and many other countries solar energy is “grid ready” and it is being connected 



 

with the existing networks. According to official and reliable sources no “cooling period” 

should be expected in the foreseeable future with solar energy. 

 

 2016 IPT  
 

This year’s IPT in Cyprus will be based on the 1980 property price index (same as in 

2015) and it is offered with a 75% discount provided that it is paid by October 31st 

2016. If the tax is paid before the end of the year the discount is reduced to 72.5% and 

if it is paid in 2017 there will be a 10% penalty. Starting next year the immovable 

property tax will be abolished. 

 

  Title deeds  
 

The situation with the thousands of unissued title deeds for sold properties vs the 

non performing loans and other obligations of property developers is starting to show 

signs of improvement. The appropriate amendment of laws and regulations and the 

gradual change in the way that the competent Authorities view some of the complex 

title deeds cases are helping this situation immensely. 

 

 CY economy indicators  
 

According to official statistics the registration of new Cyprus companies in 2016 has 

shown an increase of 20% compared to the 2015 respective number. Also a recent 

statistic of the Department of Lands and Surveys shows a 50% increase in sale 

agreements in 2016 and relevant comments speak of this year as the best one after 

2010. 2016 has also been a fantastic year for tourism (announcements speak of the 

best year ever) with approximately half a million tourists more than last year. The 

improvement detected in 2016 has also positively affected the unemployment rate 

which is expected to drop by the end of the year down to 12%. 

 

The Cyprus economy is recovering and despite the considerably high social cost, 

major issues with regards to the financial sector and the public finances seem to be 

moving in the right direction. The growth potential for the country is huge but there is a 

lot on the reforms front which needs to progress further, including the chapters of 

health, privatisations, the enforcement of property rights, the encouragement of 

entrepreneurship and innovation and the modernisation of the public sector.   

 



 

At SKYY CONSULTING LTD we strive to improve and enrich our service activities in 

our usual client focused and top quality service policies. As always we remain up to 

date with new trends and we timely provide best value advice to friends and clients.  

 

The best to you all and enjoy the season! 
 
 

Disclaimers:  

 The views expressed in this newsletter are strictly personal and we are not responsible for any actions 

taken based on it. 

 Any disclosure, copying, or distribution of the content of this newsletter or the taking of any action based 

on it without our consent is strictly prohibited.     
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